Friends for Lauzen

Press Release

“Treasurer Candidate Lauzen Challenges Kane County Board to Raise
FY 11/30/23 Investment Income Revenue Forecast by $2,000,000”

Aurora, IL. (October 28, 2022): Kane County Treasurer Candidate, former 8-
year elected Board Chairman, and 20-year State Senator Chris Lauzen (CPA, MBA)
today challenged the Kane County Board’s Ruling Majority to increase its FY 11/30/23
investment income revenue projections by $2,000,000, thereby reducing their currently
proposed deficit-spending and use of savings reserves.

“On behalf of my taxpaying neighbors, | am calling upon the Kane County Board
today to immediately raise their interest income (non-property tax) revenue budget
assumption for FY 11/30/23 by a full $2,000,000 before their final board vote on
November 8, 2022”, Lauzen said.

He added, “Whether voters select me to supervise the process of this advantage
for them or not, the County Board should amend next year's budget proposal that was
passed out of the Finance Committee on Wednesday, October 26. This should help
curb the Ruling Majority’s appetite for tax increases of any kind, their FY 2023 $15-16
Million annual deficit spending, and $124,000,000 massive one-year reduction in
projected year-end cash balances.”

Lauzen continued, “The cash-on-cash return on County investments was 2.20%
in FY 11/30/19, 1.06% in FY 11/30/20, and 0.47% last year in FY 11/30/21. So far in FY
11/30/22, investments and demand accounts interest income (according to the10/26/22
Finance Committee report) is 1.88%; however, the interest income budget
assumption that was given to the Board by the County’s investment manager on
6/27/22 was only 1.00% for next year - - during a time when interest rates are
dramatically increasing.”

“The mathematical difference between the current, but rising, county interest
performance of 1.88% and the 6/27/22 budget assumption from 6/27/22 of 1.00%,
which has not been changed as of the 10/26/22 final Finance and Budget Committee
meeting vote, is 0.88% . . . times the FY23 End-of-Year budgeted cash balance of
$255,151,178 is approximately $2,245,000 . . . with the additional momentum of interest
rates rising dramatically and the use of more funds during the fiscal year.”
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“This $2,000,000 is an early Christmas present to taxpayers and the Board (!) . . .
nearly equal to the 5% cost-of-living property tax increase that they had to vote down
recently”, Lauzen concluded enthusiastically. (See attached supporting details.)

Lauzen added final thoughts, “My sense of urgency for advocating that this more
accurate assumption should be built into the budget now, regardless of the outcome of
the election, is that, if the Board squanders just 90 days implementing the advantage, it
will cost Kane County taxpayers $500,000 within next year’s budget.”

“I'm sorry to say that the liberal-Democrat-controlled current County Board and
Administration has had almost 2 years to correct this very expensive deficiency . . . but
has not.

“This is the soft despotism of governance mediocre expectations. It’s time at
the ballot box on November 8 for Board Membership change.”

For more information call 630-264-2419 or email campaign@lauzen.com
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8-POINT PLAN TO EARN TAXPAYERS ~ Atfachuedts ©
$2,000,000+ MORE “CASH-ON-CASH” INTEREST PER YEAR ON J
KANE COUNTY FUNDS

Political cynics say that a competent political leader can no longer explain an important and complex
solution to a problem facing his/her constituents these days because voters don’t care or won’t take
the time to understand it. Thirty years of experience serving you in public office have taught me that’s

simply not true.

When the Kane County Treasurer earns more interest on funds that you entrust to the C‘o_imty, the
less pressure there is on raising property (and other) taxes. '

By causing them to do their jobs better and not accepting the status quo, we prove that we can live
within our means without asking your family and/or business for more.

[A.] How to Make $2,000,000+ More Cash-on-Cash Interest Income Per Year for
Taxpayers (Before Bookkeeping Adjustments) . . .Simple, Shorter Version:

Consistently Tell the Whole Truth Clearly (Part I)

When six-month Treasury Bills are yielding more than 4.0% annually (October 18, 2022) and the
County’s money manager is using only 1.0% as the “budgeting assumption”, taxpayers and the
current County Administration are allowing themselves to be “sandbagged”/"low-balled”.

A three percent (3%) difference in earnings on $250,000,000 in funds equals $7,500,000 (actual on-

demand and investable funds are $597,001,889 as of the Finance Committee Treasurer’'s Report for
10/26/22, Page 5). Even if you cut out two-thirds (2/3rds) of that increase, the resulting improvement
is still $2,000,000+ more than we're currently earning on funds. (See Chart #1)

If you didn’t know better or lacked specific experience, you would believe the money manager but
bureaucratic budgeting gamesmanship is being played here (to put it politely).

[B.] Detailed, Longer Version (see page of Description for Each of These):
1. Identify Major Problems - —
2. Consistently Tell the Whole Truth Clearly (Part Il)
3.. Open the Books and Ask for Help
4. Don't Be Naive or Get Too Comfortable
5. A Penny Saved (in Fees) is a Penny Earned
6. Customer Service is Important . . . But Not Enough
7
8

. Time is of the Essence
. Manage Funds and Liquidity to Optimize Longer, Higher-Yielding Investment
(Extra). What a Monster Current Inflation Is. . .How It Affects Our Interest Income

My opponent is quoted in one of the newspapers “. . . that claim cannot be honestly made”. Just ¢
because he does not have the confidence and experience to correct this very expensive deficiency
doesn’t mean that significant improvements cannot be made in the Treasurer’s Office by someone
who has already demonstrated that he produced documented positive results (see Chart #2).

In effect, my opponent argues for maintaining the status quo and unnecessary pressure for property
tax and other tax increases. This is the typical government approach . . . it's insufficient.

Please call or email me any questions at 630-262-2419 or campaign@lauzen.com.



